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I am enclosing a statement prepared by OMR’s Materials Pi vision 
on the defense industry eonsia^rfclon of copper and nickel is the 
Sino-Soviet Sloe* fhis represents our latest inf option and 
is m» most up-to-date estijaate. 


ft® report ©a Material S eul ance s to which you refer in 
paragraph two of your 15ttie~mTa theoretical study prepared by 
one of our analysts sonet toe ago* It has not "been reissued nor 
do w have any plans fear up-dating it. 
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Enclosure; 

Defense Industry Consumption of 
Copper and Michel {2 copies) 


Distribution: 

Original and 1 - Addressee 
1 

1 - St/C 

or - d/m 

1 - OAD/RR 
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Defense Industry Consumption of Copper ami Mekei 


1, CUR estimates direct military conauaffition of copper in the 
31no-»Soviet Bloc ms 120,000 metric tons in 1956# ORB estimates 
that direct ailitary coasiaaption of copper was about the saae in 
1957# cm believes that direct ailitary consumption of copper under- 
states the role of copper lnlSe Sloe’s ailitary pro ^rnsn e.g,, 
large quantities of copper are. used, for caaaaini cations facilities « 

2, dim believes that if the Bloc were to mobilize, total 
military requirements would be 355*000 tons or some 70 percent of 
total indigenous supply. This is so large a proportion of the 
available supply that it is inconceivable that the whole amount 
could be diverted fro® general Indus trial uses. Setae of the military 
re^piremiints obviously would have to go unfilled. 

3, Information chi the direct solitary conewtion of nickel 
in the tM is rsot available. Inasmuch as nickel enters into con- 
sumption principally via the steel Industry, its demand is closely 
related to the production of steel. On the basis of the availability 
of nickel in 1956, the Sino-Soviet Bloc had only 1.2 pounds of nickel 
per ton of steel produced* la the Erse World, there were 2.0 pounds 
of nickel per ton of steel produced, and in the U3 £.2 pounds per 
ton. 

h* Ruble-do liar ratios and numerous reports of Bloc attaints 
to smuggle nickel fro® the Ere® World suggest that nickel is in 
tight supply in the' U33R. She ruble-dollar ratio for steel aUl 
products in the USSR is 6 to 1, but the ratio for nickel is 16 to 
1* Sick©! has been imsugglod Into the Bloc by coneeabraent of the 
shipment under a rm-stmtegtc item (i.e. vegetable©) or by eon- 
cealweat in ccspsTiaents of trucks or automobiles, among other 
tectoiijties. She goods wre then smuggled across various border points 
for transshipment to ike Bloc via non-Bloc countries to the Soviet 
Zoo* Of Germany. It is estimated that otter diversion* in 1956 
and 1957 included &om 90 tons of nickel. 

% On the basis of these data, it is concluded that the Bloc 
is short of nickel, and that all consumers including the military, 
ar© forced to manage with minimum, supplies. Any increases in the 
availability of nickel probably would permit greater use of nickel 
la military ©ad Items. 
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